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Independent auditors’ report on review of condensed consolidated interim financial
information

The Shareholders
Gulf General Investments Co, PSC

Introduction

We have reviewed the accompanying 30 September 2015 condensed consolidated interim financial
information of Gulf General Investments Co. PSC (“the Company™) and its subsidiaries (collectively
referred to as “the Group™), which comprises:

* the condensed consolidated statement of financial position as at 30 September 2015;

- the condensed consolidated statement of profit or loss for three month and nine month period ended
30 September 2015;

. the condensed consolidated statement of other comprehensive income for three month and nine
month period ended 30 September 2015;

. the condensed consolidated statement of cash flows for the nine month period ended 30 September
2015;

. the condensed consolidated statement of changes in equity for the nine month period ended 30
September 2015; and

. notes to the condensed consolidated interim financial information.

Management is responsible for the preparation and presentation of this condensed consolidated interim
financial information in accordance with IAS 34, ‘Interim Financial Reporting’. Our responsibility is to
express a conclusion on this condensed consolidated interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30
September 2015 condensed consolidated interim financial information is not prepared, in all material
respects, in accordance with [AS 34, *Interim Financial Reporting’.
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Gulf General Investments Co. PSC and its subsidiaries

Condensed consolidated statement of financial position
as at 30 September 2013

30 September 31 December
2015 2014
AED 000 AED 000
(Unaudited) (Audited)
Note
Assets
Non-current assets
Property, plant and equipment 442,709 450,572
Investment properties 14} 2,371,299 2,255,341
Goodwill 11,500 11,500
Investments in associate and joint ventures 7 247,903 301,511
Investments in securities 8 79,312 79,532
Trade and other receivables 1 286,557 352,343
3,439,280 3,450,799
g e e . ]
Current assets
Properties held for development and sale 0 539,935 607,878
Inventories 10 74,625 94,238
Due from related parties 15 171,461 189,626
Trade and other receivables 11 896,426 811,287
Re-insurance contract assets 16 197,388 192,139
Investments in securities 8 250,985 359,190
Cash in hand and at bank 12 404,852 408,018
2,535,672 2,662,376
Total assets 5,974,952 6,113,175



Gulf General Investments Co. PSC and its subsidiaries

Condensed consolidated statement of financial position (continued)
as at 30 September 2013
30 September 31 December

2015 2014
AED 000 AED "000
(Unaudited) (Audited)
Nate
Equity and liabilities
Equity
Share capital /3 1,791,333 1,791,333
Legal reserve 28,752 28,752
Additional reserve 7,068 7,068
Land revaluation reserve 37,747 37,747
Cumulative change in fair value of investments
measured at fair value through other
comprehensive income (30,891) (30,680)
Accumulated losses {809,847) (754,678)
Equity attributable to owners of the 1,024,162 1,079,542
Company
Non-controlling interests 266,379 304,886
Total equity 1,290,541 1,384,428
Non=current liabilities
Employees' end of service benefits 38,217 36,860
Finance lense 13,966 15,941
Long term portion of borrowings 17 2,121,742 2,172,229
Trade and other payables - 278,933
2,173,925 2,503,963
Current linbilities
Due to related parties 15 380,261 447,332
Insurance contract liabilities 16 385,301 360,082
Finance lease 9,175 8,422
Trade and other payables 1,144,563 773,479
Short term borrowings 17 591,186 635,469
2,510,486 2,224,784
Total liabilities 4,684,411 4,728,747
Total equity and linbilities 5,974,952 6,113,175

The sccompunying notes | to 22 are an integral part of these condensed consolidated interim financial
information,

The condensed consolidated interim finaneial information was authorised for issye-tly and on behalfpf the Board

of Directors on
NOV

Mohamed Abdulla Al Sari nd Yousuf Habib Al Yousuf
Group Managing Director & CEO Director

The independent auditors’ report on review ol condensed consolidated interim financial information i3 set oul on
page 1.



Gulf General Investments Co. PSC and its subsidiaries

Condensed consolidated statement of profit or loss (unaudited)

Jor the nine month period ended 30 September 2015

Revenue

Cost of sales

Gross profit

Administrative and general expenses
Selling and distribution expenses
Other income

Change in fair value of investments in
securities - net

Gain on sale of investments in securities

Change in fair value of investment
properties

Finance cost

Share in (loss)/ profit of associates and joint
ventures

(Loss)/ profit for the period
(Loss)/ profit attributable to.

Owners of the Company
Non-controlling interests

Earnings per share - Basic
(AED Fils per share)

Note

18

20

Nine month period
ended 30 September

Three monih period
ended 30 September

2015 2014 2015
AED 000 AED'000 AED '000
851,005 1,085,733 322,852
(645,869)  (889,780)  (246,273)
205,136 195,053 76,579
(194,333)  (212,538) (73,145)
(15,249) (15,146) (4,756)
8,975 56,064 2,796
(62,093) 118,596 (45,634)
3,479 8,939 -
62,309 - o
(82,798) (73,910) (27,934)
(901) 5,153 1,359
(75,475) 83,111 (70,735)
(50,980) 24,941 (50,963)
(24,495) 58,170 (19,772)
(75,475) 83,111 (70,735)
(2.85) 1.39 (2.84)

2014
AED 000

379,291
(320,958)
(73,311)
(4,832)

20,537

45,293

3

(22,934)

wwwwwwwww

The accompanying notes 1 to 22 are an integral part of these condensed consolidated interim financial

information.

The independent auditors’ report on review of condensed consolidated interim financial information is set

out on page 1.



Gulf General Investments Co. PSC and its subsidiaries

Condensed consolidated statement of other comprehensive income (unaudited)
Jor the nine month period ended 30 September 2015

Nine month period Three month period
ended 30 September ended 30 September
2015 2014 2015 2014

Note AED 000 AED’000 AED’000 AED 000
(Lossg)/ profit for the period (75,475) 83,111 (70,735) 28,891

——————— -

Other comprehensive income:

Items that will never be reclassified fo

profit or loss:

Share in other comprehensive income of

associales (3,871) - (1,573) -
Change in fair value of investments in

securities - net 8 (211) - 2,845 -
ftems that are or may be reclassified

subsequently to profit or loss:

Change in fair value of investments in

securities - net - 3,354 - 4,176
Other comprehensive income for the

period (4,082) 3,354 1,272 4,176
Total comprehensive income for the

period (79,557) 86,465 (69,463) 33,067
Total comprehensive income attributable to:

Owners of the Company (55,062) 28,295 (49,691) 18,521
Non-controlling interests (24,495) 58,170 (19,772) 14,546
Total comprehensive income for the

period (79,557) 86,465 (69,463) 33,067

=== =mSm=== mmmensyree™00 o TEN IS

The accompanying notes | to 22 are an integral part of these condensed consolidated interim financial
information.

The independent auditors’ report on review of condensed consolidated interim finaneial information is set
out on page 1.



Gulf General Investments Co. PSC and its subsidiaries

Condensed consolidated statement of cash flows (unaudited)

Jor the nine month period ended 30 September 2015

Note
Operating activities
(Loss)/ profit for the period
Adfustments for:
Provision for employees’ end of service benefits
Change in fair value of investment properties
Gain on sale of investment in securities
Change in fair value of Investments in securities
Gain on sale of properties held for development and sale
Share in loss/ (profit) of nssociates and joint ventures 7
Finance cost

O Qo Oy

Operating profit before working capital chanpes

Change in inventories

Change in trade and other receivables

Change in due from relnted parties

Change in trade and other payables

Change in due to related parties

Change in reinsurance contract asseis

Change in insurance contract liabilities

Purchase of investment properties

Purchnse of properties held for development and sale
Purchase of investments in securities

Proceeds from sale of investments in securitics
Proceeds from sale of propertics held for development and sale

Qo W Dy

Met eash generated from operating netivities

Investing activities

Change in fixed deposits

Met movement in property, plant and equipment

Proceeds from sale of investment in associates and joint ventures

Net eash generated from investing netivitics
Finaneing activities

Dividend paid to non-controlling interests

Met movement in bank borrowings

Met movement in finance lease

Directors fees paid by a subsidiary

Interest paid

Net cash used in finaneing netivities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash nnd cash equivalents at the end of the period i

Nine month period
ended 3 September

2015
AED 000

(75,475)

1,357
(62,309)
(3,479)
62,003
(3,507)
Q201
82,798

2,370

19,613
(19,353)
18,165
92,151
{(67,071)
(5,249)
25,219
(55,043)
(56,541)
(4,534)
54,134
129,385

133,255

156,606
7,863
48,836

213,305

{13,730)
(94,770)
(1,222)
(600)
(82,798)

BEunssamaas

153,440
74,940

228,380

2014
AED 000

83,111
4,192

(8,939)
(118,596)
17,133
(5,153)
73,910

mEzEEEaz

45,658

23,286
351,162
(99,917)

{188,319

36,431
(33,941)
56,296
(44,038)
(48,171)
(35,159)
75,748
263,945

mmmmmmEm—

402,981

----------

134,236
6,863
1,750

142,349

(12,118)
(290,235)
(6,330)
(600)
(73,910)

(383,193)

...........

215,184

The accompanying notes 1 to 22 are an integral part of these condensed consolidated interim financial information.

The independent auditors’ report on review of condensed consolidated interim finaneial information is set out on page 1.
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Gulf General Investments Co. PSC and its subsidiaries

Notes to the condensed consolidated interim financial information

1

Jor the nine month period ended 30 September 2015 (unaudited)

Reporting entity

Gulf General Investments Co. PSC (“the Company") is incorporated under Emiri Decree No. 2/73
dated 27 July 1973 as a Publie Shareholding Company. The duration of the Company is ninety nine
years commencing from the date of issuance of the above Emiri Decree. The registered address of
the Company is P. O. Box: 22588, Dubai, United Arab Emirates. The Company is listed on the Dubai
Financial Market,

The condensed consolidated interim financial information as at and for the nine month period
ended 30 September 2015 (“the current period™) comprise of the Company and its subsidiaries
(collectively referred to as “the Group™) and the Group’s interest in associates and joint ventures.

The principal activities of the Group are to act as a real estate agent, manufacturing, retail trading
and provision of real estate development, finaneial, hospitality and other services.

Basis of preparation
Statement of compliance

The condensed consolidated interim financial information as at and for the nine month period ended
30 September 2015 has been prepared in accordance with the International Accounting Standard
(“IAS™) 34, “Interim Financial Reporting’ issued by the International Accounting Standards Board.
This does not include all of the information required for a complete set of International Financial
Reporting Standards (“IFRS™) financial statements, and should be read in conjunction with the
consolidated financial statements of the Group for the year ended 31 December 2014,

Accounting estimates and judgements

The preparation of condensed consolidated interim financial information requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgements made by the management in applying the Group's accounting policies
and the key sources of estimation uncertainty were the same as to those that were applied in the
preparation of the consolidated financial statements of the Group as at and for the year ended 31
December 2014.

Significant accounting policies

The accounting policies applied in the preparation of the condensed consolidated interim financial
information are the same as those applied in the Group’s consolidated financial statements as at and
for the year ended 31 December 2014,



Gulf General Investments Co. PSC and its subsidiaries

Notes (continued)

3

Significant accounting policies (continued)
New standards, interpretations and amendments adopted by the Group
Early adoption of IFRS 9: Financial Instruments

During the previous period, the Group resolved to early adopt IFRS 9: Financial Instruments (2010)
for financial assets effective 1 January 2014, All financial assets on or after 1 January 2014 were
accounted for by applying the provisions of IFRS 9. IFRS 9 requires that an entity classifies its
financial assets as subsequently measured at either amortised cost or fair value depending on the
entity's business model for managing the financial assets and the contractual cash flow characteristics
of the financial assets. Until 1 January 2014, the Group applied the provisions of IAS 39: Financial
instruments Recognition and Measurement for accounting its financial assets.

Impact of carly adoption of IFRS 9

On early adoption of I[FRS 9, there had been no significant impact on the Group’s financial position.

As per the transitional provisions of IFRS 9, the Group had elected not to restate comparative
information. As at 31 December 2013, the Group's investments were classified as follows:

Available-for-sale investments:

The fair value of investments classified as available-for-sale under IAS 39 amounted to AED 183.88
million which on adoption of IFRS 9 effective 1 January 2014 had been classified as investments
measured at fair value through other comprehensive income,

Further, an amount of AED 109.17 million representing change in fair value of available for-sale
investments was recognized under cumulative changes in fair value of available-for-sale investments
under equity as per [AS 39 which on adoption of IFRS 9 effective 1 January 2014 had been classified
as cumulative changes in fair value of investments measured at fair value through other
comprehensive income. Also refer note 8.

Held-to-maturity investments:

The carrying value of investments classified as held to maturity under [AS 39 amounted to AED 6.7
million. On adoption of IFRS 9 effective 1 January 2014, the Group had reassessed the business
objective and cash flow characteristics of these investments and reclassified these to investments
measured at fair value through profit or loss. Also refer note 8,

Held for trading invesiments:

The fair value of investments classified as held for trading under IAS 39 amounted to AED 386,87
million which on adoption of IFRS 9 effective |1 January 2014 had been reclassified as investments
measured at fair value through profit or loss. Also refer note 8.

Other financial assets

After the adoption of IFRS 9, all other financial assets continued to be measured at amortised cost,
and there were no reclassifications to or from the amortised cost measurement category. These
financial assets were also included in the same line ttems in the statement of financial position as at

31 December 2013,
Financial liahilities

After the adoption of IFRS 9, all financial liabilities continued to be measured at amortised cost, and
there were no reclassifications to or from the amortised cost measurement category. These financial
liabilities were also included in the same line items in the statement of financial position as at 31
December 2013,

10



Gulf General Investments Co. PSC and its subsidiaries

Notes (continued)

4

uh

(1)

Financial risk factors

The Group's activities potentially expose it to a variety of financial risks: market risk (including
currency risk, equity price risk, and interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not include all financial risk
management information and disclosures required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual consolidated financial statements as at 31

December 2014,

There has been no change in the risk management policies since the year end.

Liquidity risk factors

The Group monitors its risk of a possible shortage of funds using cash flow forecasts. These
forecasts consider the maturity of both its financial investments and financial assets (e.g, accounts
receivable, other financial assets) and projected cash flows from operations.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through
the use of bank facilities. The Group manages liquidity risk by maintaining adequate reserves and
banking facilities, by continuously monitoring forecasted and actual cash flows and matching the
maturity profiles of financial assets and liabilities,

Investment properties

30 September 31 December

2015 2014
AED*000 AED000
(Unaudited) (Audited)
Opening balance 2,255,341 2,280,852
Additions during the period/ year 55,043 8,878
Transfer from property, plant and equipment - 238,670
Transfer to investments in associate and joint venture - (17,000)
Transfer to properties held for development and sale
(refer to note 9) (1,394) (385,126)
Change in fair value (refer note (i) below) 62,309 129,067
Closing balance 2,371,299 2,255,341
o | ]

During the nine month period ended 30 September 2015, based on the valuation of certain properties
determined by external, qualified and independent Chartered Surveyors and Property Consultants in
accordance with the Royal Institution of Chartered Surveyors (RICS) Valuation — Professional
Standards (January 2014 Edition) and the International Valuation Standards Council (IVSC)
International Valuations Standards (2013 Edition), the Directors of the Company are of the opinion
that the fair value of the investment properties exceeds its carrying value by AED 62.31 million
which has been recognised as a fair value gain in profit or loss.

For the remaining properties, the Directors’ of the Company are of the opinion that there is no
significant change in the fair value of these investment properties as compared to the previous
valuation carried out as at 31 December 2014,

The fair value measurement of these properties has been categorised as a Level 3 fair value based
on the inputs of valuation technique used.



Gulf General Investments Co. PSC and its subsidiaries

Notes (continued)

6
(i)
(iii)

Investment properties (continued)

Cerfain investment properties are mortgaged to banks towards credit facilities granted to the Group.

During the nine month period ended 30 September 2015, apartments/ buildings and plots of land
amounting to AED 1.39 million (20/4: AED 385.13 million) have been transferred from investment
properties to properties held for development and sale. This transfer has been made to appropriately

present the asset for its intended use,

Investments in associates and joint ventures

The Group's share of loss in associates and joint ventures for the nine month period ended 30
September 2015 amounted to AED 0.9 million (nine month period ended 30 September 2014.

share of profit of AED 5.15 million).

During the nine month period ended 30 September 2015, the Group has sold 13.38% of its
investment in Union Insurance Co. PSC to a related party at an agreed price (refer to note 15).

Investments in securities 30 September
2015

AED’000
(Unaudited)

Investments measured at fair value through other
camprehensive income (“FFOCTH)

Opening balance 79,532
Additions during the period/ year 565
Change in fair value during the period/ year (211)
Reclassified from available-for-sale investments (refer to note 3) -
Disposal during the period/ year (574)
Reclassified to investment in associates and joint ventures B
Closing balance 79,312
Investments measured af fair value through profit

or loss (“FVTPL")

Opening balance 359,190
Additions during the period/ year 3,969
Disposals during the period/ year (50,081)
Change in fair value of option (refer note below) (35,000)
Change in fair value during the period/ year (27,093)

Reclassified from held to maturity investments (refer to note 3)
Reclassified from held for trading investments (refer to note 3) -
Reclassified to investment in agsociates and joint ventures -

Closing balance 250,985

31 December
2014
AED™000
(Audited)

18,286

(1,180)
183,880
(57,674)
(63,780)

mmnEnEnan

79,532

88,508
(113,182)

37,620

6,608

386,865
(47,319)

359,190

Certain investments are mortgaged to banks and financial institution towards credit facilities

granted to the Group,

During the previous year, the Group had entered into an arrangement with a third party to sell its
entire holdings in one of its overseas listed investments classified as FVTPL (*Put option”).
During the period ended 30 September 2015, the option has expired and has not been exercised,
consequently management has valued the fair value of option at Nil and a marked to market loss

has been recognised through profit or loss.
12



Gulf General Investments Co. PSC and its subsidiaries

Notes (continued)

9

10

11

12

Properties held for development and sale
30 September 31 December

2015 2014

AED000 AED000

(Unaudited) (Audited)

Opening balance 607,878 409,982

Transferred from investment properties (refer to note 6) 1,394 385,126

Additions during the period/ year 56,541 146,348
Disposals during the period/ year (125,878) (328,578)
Write down to net realisable value . (5,000)

Closing balance 539,935 607,878

=== LI i

During the nine month period ended 30 September 2015, the Directors’ of the Company have
reviewed the carrying value of properties held for development and sale and are of the opinion
that there is no significant change in fair value of properties held for development and sale as
compared to the previous valuation carried out as at 31 December 2014. Accordingly, no write
down has been recognised in profit or loss.

Properties held for development and sale also include properties transferred from investment
properties pursuant to change related to intention to sell these properties.

Inventories

Certain inventories along with assignment of insurance policies against those inventories are
hypothecated to banks against credit facilities granted to the Group.

Trade and other receivables

Trade and other receivables include notes receivable which represent post-dated cheques received
from the buyers of properties held for development and sale. Management has performed an
impairment assessment on the future collectability of these notes receivable and has coneluded that
no allowanee for impairment is required as these cheques are expected to be realised in the normal
course of business.

Cash in hand and at bank 30 September 31 December

2015 2014

AED’000 AED’000

(Unaudited) (Audited)

Cash in hand 0,860 2,394
Cash at bank

- in current accounts 50,508 58,442

- in fixed deposits 347,484 347,182

404,852 408,018

Fixed deposits include AED 305 million (2014: AED 317 million) held under lien (also refer to note
14) against facilities granted to the Group and also include a deposit amounting to AED 10.3
million (20/4: AED 10.3 million) maintained in accordance with the requirements of U.A.E.
Federal Law No. 6 of 2007 concerning the formation of Insurance Authority of U.A.E,

13



Gulf General Investments Co. PSC and its subsidiaries

Notes (continued)

13 Share capital

Aunthorised, issued and paid up

1,791 million shares of AED 1 each
paid up in cash

14 Cash and cash equivalents

Cash in hand

Cash at bank

- in current accounts
- in fixed deposits

Less: Fixed deposits with maturity over three months

15 Balance and transactions with related parties

30 September

2015
AED000
(Unaudited)

1,791,333

31 December
2014
AED'000
(Audited)

1,791,333

£ Frn i e

Nine month period
ended 30 September

2015
AED000
(Unaudited)

6,860

50,508
347,484
404,852

(176,472)

228,380

2014
AED000
(Unaudited)

2,988

70,442
338,324
411,754

(196,570)

215,184

The Group in the ordinary course of business, enters into transaction with other business enterprises
that fall within the definition of a related party as contained in International Accounting Standard

24, Pricing policies and terms of transactions with related parties are mutually agreed.

Significant transactions carried out with related parties during the period, other than those disclosed

¢lsewhere in the condensed consolidated interim finaneial information, are as follows:

Sale of investment in associate (refer to note 7)

Gross premium

Rental revenue

Sale of properties held for development and sale

Claims paid

Purchase of services

Purchase of property, plant and equipment

Sale of a subsidiary to the Company’s Director at book value

Compensation to key management personnel;
Salaries and benefits

Nine month period

ended 30 September
2015 2014
AED’000 AED’000
{(Unaudited) (Unaudited)
48,836 s
11,926 10,627
10,720 .
7,061 -
2,008 1,210
832 1,120
127 3,870
. 5,782
7,098 7,236

Pty
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Notes (continued)

15

16

Balance and transactions with related parties (continued)

30 September
2015
AED000
{(Unaudited)

Due from related parties
Associates and joint ventures 19,637
Other related parties 151,824

171,461

Due to related parties
Associates and joint ventures 92,645

Other related parties 287,616
380,261
Reinsurance contract assets and insurance contract liabilities
30 September
2015
AED’000
(Unaudited)
Gross
Insurance contract liabilities
Claims reported unsettled (220,743)
Claims incurred but not reported (16,368)
Unearned premiums (148,190)
Total insurance contract liabilities (gross) (385,301)
Recoverable from insurers
Claims reported unsettled 151,258
Unearned premiums 46,130
197,388
Net
Claims reported unsettled (69,485)
Claims incurred but not reported (16,368)
Unearned premiums (102,060)
(187,913)

31 December
2014
AED'000
(Audited)

12,123
177,503

-----------

31 December
2014
AED’000
(Audited)

(196,214)
(17,478)
(146,390)

e —

(360,082)

.

141,949
50,190

192,139

(54,265)
(17,478)
96200
(167,943)

m—— e



Gulf General Investments Co. PSC and its subsidiaries

Notes (continued)

17 Borrowings

30 September
2015
AED000
(Unaudited)
(i) Short term
Bank overdrafts 152,995
Trust receipts 62,716
Current portion of term loans (refer note (ii) below) 275475
(A) 591,186
(ii) Term loans
At 1 January 2,463,767
Less: repaid during the period/ year (66,550)
At 30 September/ 31 December 2,397,217
Less: current portion of term loans (275,475)
Long term portion of term loans (B) 2,121,742
Total borrowings (A +B) 2,712,928

e s

31 December
2014
AED000
(Audited)

275,231
68,700
291,538

635,469

ey

2,798,061
(334,294)

2,463,767
(291,538)

2,172,229

2,807,698

e

The details of the term loans including terms of repayment, interest rate and securities provided
are disclosed in the consolidated financial statements of the Group for the year ended 31

December 2014,

18 Administrative and general expenses

Nine month period

ended 30 September
2015 2014
AED’000 AED'000

Three mo

nth period

ended 30 September

2015
AED’000

2014
AED'000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

These include;

Staff costs 77,583 68,697
Legal and professional fee 16,802 17,248
Rent 11,474 13,181
Depreciation 9,728 15,321
Repairs and maintenance 3,696 6,822
Telephone, postal and office supplies 3,227 3,096

25,685
7,298
4,227
3,202

993
1,149

18,576
431
3,714
4,319
2,581
2,017
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(i)

Financial instruments/ fair value hierarchy

Financial instruments

Finﬂllﬂiﬂl assets of the Group include investments in securities, amounts due from related parties, re-
nsurance contract assets, trade and other receivables and cash in hand and at bank. Financial
liabilities of the Group include borrowings, amounts due to related parties, insurance contract
liabilities, trade and other payables and finance lease liabilities. The table below sets out the Group's
classification of each class of financial assets and financial liabilities and their fair values for the

current and comparative period:

Designated
as fair
vilue
through
profit
or loss
ALED’ 000
30 Sepiember 2015
(Unaudited)
Financial assers
Investments in securities 250,985
Due from related parties -
Re-insurance contract assets E
Trade and other receivables -
Cash in hand and at bank -
250,985
Financial liabiliries
Borrowings -
Due to related parties B
Insurance contract liabilities -
Trade and other payables =
Finance lease liabilities -
31 December 2014
(Audited)
Financial assers
Investments in securities 359,190
Due from related partics B
Re-ingurance contracl assets -
Trade and other receivables .
Cash in hand and at bank -
359,190
Financial Habiliites
Borrowings -
Due to related parties -
Insurance contract liabilities =
Trade and other payables .

Finanee lease liabilities -

Designated
as fair value
through other Others at
comprehensive amortised Carrying
income cost amount Fair value
AED’ 000 AED' 000 AED’ 000 AED* 000
- 171,461 171,461 171,461
- 197,388 197,388 197,388
- 1,182,983 1,182,983 1,182,983
- 404,852 404,852 404,852
79,312 1,956,684 2,286,981 2,286,981
- 2,712,928 2,712,928 2,712,928
- 380,261 380,261 380,261
- 385,301 385,301 385,301
- 1,150,265 1,150,265 1,150,265
- 23,141 23,141 23,141
4,651,896 4,651,896 4,651,896
79,532 = 438,722 438,722
- 189,626 189,626 189,626
. 192,139 192,139 192,139
- 1,163,630 1,163,630 1,163,630
- 408,018 408,018 408,018
79,532 1,953,413 2,392,135 2,392,135
- 2,807,698 2,807,698 2,807,698
- 447,332 447,332 447,332
- 360,082 360,082 360,082
- 1,052,412 1,052,412 1,052,412
- 24,363 24,363 24,363
. 4,691,887 4,691,887 4,691,887
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19
(ii)

Financial instruments/ fair value hierarchy (continued)
Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1:  quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2:  inputs other than quoted prices included within Level 1 that are observable for the asset or
linbility, either directly (i.e., as prices) or indirectly (i.c. derived from prices).

Level 3:  inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

For financial instruments that are recognised at fair value on a recurring basis, the Group determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.

Level 1 Level 2 Level 3
AED*000 AED*000 AED*000
30 September 2015 (Unaudited)
Financial assets
Investments measured at fair value through
other comprehensive income
Quoted equily investments 67,722 B -
Unquoted equity investments - - 11,590
67,722 - 11,590
Investmentis measured at fair value through
profit or loss
Quoted equity investments 182,359 - -
Unquoted equity investments - - 68,626
182,359 - 68,620
31 December 2014 (Audited)
Financial assets
[nvestments measured at fair value through
other comprehensive income
Quoted equity investments 67,268 . -
Unquoted equity investments - - 12,264
67,268 - 12,264
Investments measured at fair value through
profit or loss
Quoted equity investments 257,745 . 35,000
Unquoted equity investments - - 66,445
257,745 g 101,445
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(ii)

20

21

(a)

Financial instruments/ fair value hierarchy (continued)

Fair value hierarchy (continued)

During the nine month period ended 30 September 2015, there were no transfers between Level |
and Level 2 fair value measurements and no transfers into or out of Level 3 fair value
measurements (2014 Nil).

The fair value of unquoted equity investments is determined periodically by an external qualified
and independent expert.

Earnings per share
Nine month period ended

30 September
2015 2014
(Unaudited) (Unaudited)
Net (loss)/ profit attributable to owners

of the Company (AED'000) (50,980) 24,941
Number of shares outstanding (*000) 1,791,333 1,791,333
e kT i P e Py T

Earnings per share — Basic (AED Fils per share) (2.85) 1.39

=== ===

There was no dilution effect on the basic earnings per share as the Company does not have any
such outstanding commitment as at the reporting date.

Contingent liabilities and commitments

Guaraniees

The Company has issued corporate guarantees for loans and advances from commercial banks
obtained by related and third parties including subsidiaries, joint ventures and associates.

Litigations

Certain claims and contingent liabilities may arise during the normal course of business. The
Board of Directors review these on a regular basis as and when such claims are received and each
case is treated according to its merit. Based on the terms of the relevant contract and
circumstances, the Group determines if a counter claim should be lodged. Based on the opinion of
the Group’s independent legal counsel as at 31 December 2014 and information presently
available, the Board of Directors have assessed that the final outcome of outstanding legal claims
(initial judgement in some cases is in favour and in some cases against the Group) cannot be
reliably determined considering these cases are sub-judice. Accordingly, no additional provision/
liability has been recognised as at 30 September 2015 (20/4: AED Nil). The Group has elected
not to present the complete disclosures as required by IAS 37 “Provision and Contingent
Liabilities and Contingent Assets” as management is of the view that since the legal claims are
sub-judice and are disputed, therefore this information may be prejudicial to their position on
these matters.
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(b)

22

Contingent liabilities and commitments (continued)

The Group had a receivable from an associate company and advance received against sale of
certain property from an entity being an SPV of this associate company. The Group had abtained

an independent legal opinion from an external lawyer which confirms that the Group may have its
option (at its sole decision) to commercially set-off advance with the receivable for like for like
parties. The Board of Directors have reviewed the siatus of the legal proceedings and the above
legal advice and have concluded that Group will exercise its option (at Group’s sole decision) and
will choose commercially to set-off the payable with the receivable as the entities involved will
qualify for like for like parties. Accordingly, the Group have set off the advance received from the
SPV of the associate company against the receivable from the associate company.

Segment reporting

The internal management reports which are prepared under IFRS are reviewed by the Board of
Directors based on the different sectors in which the Group operates. The Group has identified the

following different seetors as its basis of segmentation:

Manufacturing Includes manufacture and sale of oil, lubricants, grease, prefab houses,
concrete, carpentry, restaurant, ovens, kitchens and central air
conditioning systems.

Investmenis Includes investments in real estate properties and equity securities.

Services and others Service and other operations include writing of insurance and various
other services including hospitality.

Information regarding the operations of each separate segment is included below, Performance is
measured based on segment profit as management believes that profit is the most relevant factor
in evaluating the results of certain segments relative to other entities that operate within these
industries. There are regular transactions between the segments and any such transaction is priced
on mutually agreed terms.

20



|

I

111°es (SLp'sL) = T (1ze'11) (s66'ew) (s£9'7a) {osL z1) (618'1) pouad 21 105 (sso]) agoad

{016°cL) (6L'T8) - (€01°9) (600°L) (165'9¢) (£Fo'ga) (e1z°11) (oF1°L) 1509 A0UBUL4

120°LS1 £TEL 686051 (zIg'w) QES"L 800°0 (Fec L) LT9'S suonezado

0] FMSAL JaEag

£ELSR0° SO0 IS8 [T168€ GRS 0F BLO 16T ] | FES'S0R FES e anRAY
(Pappmvigy)

000.03¥ 000 ATY 000,03V 000 a3V 00.a3v 00003V 000.a3V M00.a3v¥ 000.09%  000.QFV

¥I0T S10T Floz SI0T F10T SI0Z ¥102 ST0T ¥I0T 10T

Jequidag 0 Jaquandag 0f Jequindag 0f Jequaydag of Jequadag of  taquiaydag gf Jaquandag pe  saquapdag g sequindag 0t Jaqudag of

LPLSTLY  TIFYS9Y  CLOTNL S9T'089 EET'19S 6£9'05£9 SPTILOE  TILPLET  S6I'PEE  S6LB6E SIfIqe!] auGag

SLI'EIT'D TS6'PLE'S  66P'6LS £IE9LS 6E0°LED 6798009 GEE'LPEY 188°SHT'Y BLT6FS GTIFFS Sjasse JEaniSag
(panpinw)

000.a3Y 000,03V 000,03V D00XI Y 000,03V 000.aIV 000,02 000.03V 000.03Y  000.aIY

#10T SI0T P1IOT ST0T FIOT SI0T ¥i0T SI0T PI0T SI0T

Jaquids( (£ Jaquandag Of Jequeoaq 1f Jequiandag pg fequioag [f Jaquadag gf Squaca (€ soquiandag OF BRqEesad 1€ saquiydag pg

_ED.H. H_uu.._u“ﬂwn..uw:_ SA0 PUE S20LA2S ﬂ.._.-uﬂu—wu._.uH unfs.ﬂﬂu.ﬂﬂ—_ﬁ

(ponunwod) wonewiojun Juawsag 7T

(panuiruoa) S2Q0N

SQLIBIPISQNS S) PUB DSJ "0D) SIUSUNSIAU] [RIAUSL) JIND)



